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Gaming Industry Statistics
[KRW in billions) 2004 2003 2002
Kangwon Land Ted | 13.0%) ETT | 42.2%) 476
Horse racing 5,330 [-13.6%] &178  [-19.3%] 7,662
Cycle racing 2421 [-15.3%] 279 | 21.8%) 2,230
Maotorboat racing 337 | 34%| 326 [167.2%| 122
Lotteries 3811 | -9.9%] 4,234 (332.0%) 780
Total 12,663 [-10.9%] 14,206 | 23.3%) 11,520
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Taxation

Taxation 2000~2003 2004

1096 of casino revenue Fixed Fixed
20.7% 20.7% 27.5%
...'1 L] |...'
10 of EBT 10°0 of EBT :20% :

&
CTTTIT LA

Effective Nov 20005 (hased on actual start of license)
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AHEF 1106999 (W106,970,250,0009 = 213,940,500+W500)
Al7FE 1 3% 80819 9(2005.10.2771#, W3,808,140,950,000=213,940,500 * W17,800)
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2005. 7 =2 MAF(HEHY,18F Par 72, 7,109°F=)

2 = I = =4 JIE
SH(MEHR) | HIS(%)  SU(HEHR) HIS(%) S H(HEHR) | HIS(%)
0 = 409,553 98.5 6,307 1.5 148 0.0
gYE 260,623 100.0 -4,905 1.9 —-42,046 16.1
N, &F 90,709 13.0 262,310 37.5 347,262 49.5
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2003 3.27 HQIF X THE M| 217 FA| = 2HEH| 154.5 68.2 62.7
HO|E 30—100 mE sS4 514
Al 480—960
2004 74 EHIOIE 100—114 - e 178.5 155 23.9
1.4 HIO|Z 114—132 HO|lE 320 54 81}
2005 741 18% 2TIA WE My sMaN XS 194.5 9.0 16.0
+ ZIE A mE
Y
2006 1@ 275 WA SMEY X E 231.0 188 36.6
+ ZTE 7 A E
A e
+ AF|E 7 A E
Y 9
2007 9= FIRI=S Al HE 260.7 12.9 29,7
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1.5%

Hotel & themea part

slot machines

18.1%

2004 SALES BREAKDOWN
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(EH : mh, g, HH, WEH, Of, &, o3)

2001 2002 2003 2004 2005E 2006E 2007E

2] &t2H (o4) 90.0 91.9 154.5 178.5 194.5 231.0 260.7
AT SIHE(%) 2.1 68.2 15.5 9.0 18.8 129
Z Drop(&9{ ) 1,837.7 2,184.0 3,753.0 4331.2 5,169.2 6,450.9 7,6805
E|0]& Drop 1431.7 1,756.5 3,243.5 3,795.6 4,704.7 5,971.9 7,2249
=21M 4l Drop 405.9 4275 509.5 535.6 464.5 479.0 4555
ZDrop S718(%) 188 71.8 15.4 19.4 24.8 19.1
E|0|&=Drop 22.7 84.7 17.0 24.0 26.9 210
=M 41Drop 53 19.2 5.1 -13.3 3.1 -49

2 Drop/ &4 A} 24 (8 DHR) 2.04 2.38 243 2.43 266 2.79 2.95
£l| 0| = Drop/ &4 &Y 1.59 191 210 213 2.42 2.58 2.77
H4IDrop/ 24 & 24 0.45 047 0.33 0.30 0.24 0.21 0.17
IR BEE(%) 24.7 21.5 175 17.0 16.7 16.4 16.3
HO|E 58 21.1 17.9 15.8 15.7 15.8 15.7 15.7
SSiH4l EE8 37.2 36.2 28.4 26.2 25.4 25.4 254
Table(CH) 30 30 100 132 132 132 200
VIP 8 8 20 20 20 20 20
olut 22 22 80 112 112 112 180
slot machine 480 480 960 960 960 960 1,200
ZHAl(A) 199 199 477 477 477 477 477
Bl 0l1& = Drop(2&) 477.2 585.5 324.4 287.5 356.4 452.4 3612
HOlE B2 W& 100.7 104.8 51.2 45.1 56.4 71.0 56.7
Al B Drop 8.5 8.9 53 5.6 4.8 5.0 38
Hil B 0iE 3.1 3.2 15 1.5 1.2 1.3 1.0

Dropel g 7Hd = ol §4te] Wy Foie oushzd] dropFee] HAIR vjE s} 42 w)
Qe ohyAT 1o WPA} HUEAS g watt Ausk B 5 Ak A 9
457} Fol% dropiel F7heha ddvhs Ae 3ol wMkAT} Frbeka e ofm el
E5 3§ 4wt @ BEol ¥7] Wi dropel FrhRTE AL viEe] F7E o

WARTE HolBw EFele Frhge] o Av, A wlEe] 35%7F wAGE VIPE)
AAgol gitke o 7Dyt <heTh VIP HlolE4E
Aol AAZ weh VIPFA T2 viES o
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¥ CASINO COST BREAKDOWN ¥ HOTEL AND THEME PARK COST BREAKDOWN

Others comp & loss
12.0% 35.5% -
"y Iy h'dage
27.8%
Tourism Tax Foad cost/Cthers
26.2% KRW 279 51.3% KRW 13
billion billion
[epreciation
Dlepreciation W \ 20.9%
6.0% . 2035
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- =2 Xiga| gl H7 0l M6l Ml 571 Al 4 |
[SSAHA] 644,816 612,529 400,169 363,535 475,862
EESINR 644,486 611,619 399,396 363,034 475,317
THZOKpak 330 910 773 501 545
[DEXtAH 747,582 705,781 678,346 459,861 219,352
NN 47,301 49,665 62,839 43,641 33,014
SR 700,215 656,014 615,255 414,207 182,748
SR 66 102 252 2,013 3,590
NP 1,392,398 1,318,310 1,078,515 823,397 695,214
[FS2X] 247,908 231,630 207,130 136,016 195,989
[DESX] 26,768 19,366 12,987 5,103 15,036
SHEA 274,676 250,996 220,117 141,119 211,025
P==1 106,970 106,970 100,000 100,000 100,000
(A2 Z] 127,929 127,929 127,784 127,784 127,784
- A==tl= 127,929 127,929 127,784 127,784 127,784
MEOHEEZS - - - - -
[0122ANHZ] 901,476 840,441 639,905 454,493 256,405
[AH2xE] (-) 18,653 (-) 8,026 (=) 9,291 - -
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A=SAH 1,117,722 1,067,314 858,398 682,278 484,189

OH=H 416,008 764,113 677,131 476,061 462,020
01 213,673 380,556 331,115 298,339 302,921
a0l 216,847 391,098 329,013 314,900 317,515
I1=01 156,979 271,233 229,690 221,018 218,278
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U} 18,050 A& 350(1.38%) &= 18,050 DH=E2t 17,960 AeHE @ 316.215F  (51.728)
- w20 M GO A
CEH 0 8BT0 (0210411, 4110, 62%)
21,000 i 21,000
19,000 19,000
17,000 ' 17,000
15,000 | }* 15,000
13,000 13,000
11,000 11,000
[ EE\E t 22,480 (02/03/32,-19,60%) =)
S A w20 WA HYMH 2N 4553
30,000 30,000
10,000 10,000
[#%] ||| III“ III I||| /| 7 (|0 T S R0 AT ATeR 5 | i EES
Jor/io Joz/or [ o [5 J6 [7 o [o [ofus Jrzfossor o a[s J6 [7 [o o [ro [aftzoasor s o s Je 7 [p [p oo itz Josoifa o [s [e 7 o [2 o

OfF——— R 086 s+a &Bak

01d 10¥€ A% ol% U=d =97 54 7HA = dig 7|2 7 Assiiod,
7l $olS 221% & shEh 03d WA= AN o] wiE Sujel wet 7 A
T 5 dr.
I 0 18,060 A 350(1.992) MEZDt 18,060 DHs=Z2t ¢ 17,960 HMTF ¢ 316.213%  (B1.72%)
19,000 [ =5 A w20 WA w50 b 19,000
:IIH o 12, 1002 (05402411, +43 17)
18,000 ;

17,000 17,000
13,000 13,000
[#]] | H 18.850@(05/10/254—4‘24%)i 18]

— L 20 WA HLH St S8

1,500
[HF)
05 &3k & SUbe FEF, 271 oF VUE A& 225 FA ot 53] A
W 3d TG AAERA wiE dd v 17.5%, ol9 25.8%°] ABFE 7155 A
F7HE A FEstal vk oA VUil o= HE Frbe] ojw] vk Qe X skt o)
2l pert 12 ARE FA5Ia oy AAH3 F71E FaHes do] Fastthar szl
o AFAFE W3} Fo]
Zarel LTE-LT #0(9 EPS PER PBR
(12 9) (A49) (A=) (| (HH) (uH)




2002A 4,761 2,210 1,033 10.1 3.5
2003A 6,771 2,297 1,074 13.2 3.5
2004A 7,641 2,712 1,268 10.6 2.7
2005F 8,417 3,177 1,485 12.2 3.0
2006F 9,158 3,267 1,527 13 2.6
Hol& & TA¥ 2714, =24 vlE 7gle] wel Fol9o] FFeAAR, TR ol&
Hkdsle] PERE ol Aolgh o gH)
o FA 9] BX
Z W FA= 213,940,500 F
A}71F2 4= 1,552,372 F
HSEF 24 212,388,128
[ 20044 12€ 31 ] (2 0 =, %)
_ BEF E= A
=2 AYH(HI)
Al AZz=2 W FAx=  XE2 FAL T2
AEFALA
1 o 77,040,000, 36.01 = 77,040,000/ 36.01
Shel A Tt
2 | ARSINLSAF| 14,124,000 6.60 - -/ 14,124,000, 6.60
gt Al 91,164,000, 42.61 - - 91,164,000/ 42.61
AU ALY H3A9s FEA717] Y8 FErE FAe B o w Ak gt
g At 2 AN TEAL A ZF2E 36.01%, 6.60%%] =2 A E&S 7HA AL
- i3
A dATo] 03d%E 27.7%, 049 % 35.5%(F wdd 95991 )&E ¥ =& F£FES FA
stal Qlom, F FAL 42%E AFolA 7L Qlo] Yo Rk o] FES FAT T4 ol
=1,

VI. Valuation

6.1 Price Multiple Method
1) 7H48

06 d 2717 A 07d At 7= AFo= =

o
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FER F7E AGE7) W



5{%F Add=e] ROEE AA 52 28%5 AT & A&
w3, 4Rt iﬂﬂi??"]ﬂ ol g dFe]l AA 35%1M © Zobd ThsA
_]

o
S Aoz Hogth “AAdE = ROE * FHE79 T4 ueg} 51 d7ke] &S o1 18.26%

Z+ PER 12 & #fA8ta ded wE S7k w2 F7HdsS 1835k
|Z EPS(05W)+= Hb7]9] 2v]2 3Fo] 1467.508.2 A A5l
5WZE EPSeF 201090 Al$FldSol 2 th33 2ok

EPS DPS M= DPS 7|2 FV

2005 1467.50 514 434.53 503.74
2006 1735.43 607 513.86 578.36
2007 2052.29 718 607.68 664.03
2008 2426.99 849 718.63 762.40
2009 2870.11 1,005 849.84 875.33
2010 3394.13 1,188 1005.00 1005.00
M=o g2l | 4388.85

254

20109 9 £0]2)(EPS)2l 3394.13¢] PER 13 # &34 2010d 7|g AF71=
44123.65¢9 o2 F43t 4= Qi) 18,0500 wiUA] 26,0749 & wjujxte]oz AS 4 Qi
A5 vl gg=o] 4388.85¢U S FetH AT TR 30462.51¢ 1M 53 o Aol E

< 21.86%7}F Tt

5 C ERESIED
16.50 17.57% 18.60% 19.63% 20.67% 21.70% 22.70% 23.78% 24.82% 26.66% 26.65% 27.93%
16.00 16.90% 17.92% 18.95% 19.95% 21.01% 22.04% 23.07% 24, 10% 25.13% 26.16% 27.19%
15,50 16.21% 17.23% 18.25% 18.27% 20.29% 21.31% 22.30% 23.36% 24.38% 25.41% 26.44%
15.00 15.51% 16.62% 17.63% 18.54% 18.56% 2057% 21.58% 22.61% 23.62% 24.60% 26.66%
14,50 14.79% 15.79% 16.80% 17.80% 18.81% 19.81% 20.82% 21.83% 22.84% 23.85% 24,86%
14,00 14.05% 15.05% 16.04% 17.04% 18.04% 19.04% 20.04% 21.04% 22.04% 23.04% 24.04%
13.50 13.29% 14.28% 15.27% 16.26% 17.25% 18.24% 18.23% 20.22% 21.22% 22.21% 23.20%
1:3.00 12.51% 13.49% 14,47% 15,45% 16.43% 17.42% 185.40% 19.35% 20.37% 21.35% 22,34%
12,50 11.71% 12.68% 13.65% 14.62% 15.60% 16.57% 17.65% 18.52% 18.50% 20.48% 21.45%
12,00 10.89% 11.85% 12.81% 13.77% 14,74% 15.70% 16.67% 17.63% 18.60% 1957% 20.54%
11.50 10.04% 10.99% 11.94% 12.89% 13.85% 14.50% 15.76% 16.72% 17.68% 18.63% 19.58%
11.00 9.16% 10.10% 11.04% 11.99% 12.93% 13.88% 14.82% 15.77% 16.72% 17.67% 18.62%
10.50 B.25% 8.18% 10.12% 11.05% 11.98% 12.92% 13.86% 14,79% 15.73% 16.67% 17.61%
10.00 7.32% 8.24% 9.16% 10.08% 11.00% 11.93% 12.85% 13.78% 14.71% 15.64% 16.57%
950 B.34% 7.25% 8.16% 9.07% 9.99% 10.90% 11.82% 12.73% 13.65% 14.57% 15,49%

PER
8.26% 10.26% 11.26% 12.26% 13.26% 14,26% 15.26% 16.26% 17.26% 18.26% 19.26%

HHE




6.2 DCF Method

oM}t v A = &S 51 d7F ROE 28%, WEAISF 35%, A4E A 18.26%= 71435}
1 537F 18.26%9) S 3 o)lFo= AS A 398 S stoia 7pA S vlge] &
FEES dAVA R ke u 2 FFo= A 12%S A8 5 Feke] CPS PVe
8226.520]a1, 51 o]&F o] CPS PVE 24031.17¢)t). welA] & CPSe PVE 32257.697F
#ot whebA] 18,0500 =9 A W# 44.04%2] rAvwlH S WSk 4 9l
e <°H® OIFE >
5, 00% S0, 5T% G2, T0% 54, 49% 56, 0Es a7.45% 55, 65% 59.77% a0, T3 91, 59%, 92 35%
5,00% T0,.91% T3,90% T6.53% T8.87% 80, 93% 52,774 84, 40% 85 85% E7.14% 58,30%
T.00% 51, 09% G4, 99% 53, 45% 71.53% T4 25 76, 69% T8.86% B0, 50% &2 5% 34.05%
&,00% 51.21% 55, 00%, G0, 255% G4 053 7. 44% T0,45% T3.168% 75585 TR, T9,70%
Q,00% 41, 28% 45,971% 51,95% 56,445 50,474 G, 05 G7.31% T021% T2 B2 TE17%
10,00% 31.30% 37.75% 43 50% 438 71% 53,36% 57.54% 51.30% G4 59 [STIE S A T0,49%
11,00% 21, 25% Z5.50% 35,005 40, 85% A5 12% 50,85 55, 15% 58.01% G2 B0, G5 B5%
12,00% TEEI% 19, 17% 26,5378 3287 35, 74% 44 04%, 45,584% 55,18% BT 1% G0, 55%
13,00% I O09% 8 77% 17.64% 24 77 31.23% 37.09% 42, 39% 47 20 E1.57% 55.53%
14, 00% -0 05% D31% 883% 16.57% Z3.61% 30,00% 35.81% 47,09% 45 B9%, 50, 25%
15, 00% — 18 5% -8 F2% -8 35% 8 28% 15, 86%, 2 TRY 29, 05% 34,83% A0, 05%, 44 83%
16,00% —£0 48% — 18 82% -2 G5 -8 15% 8 00% 15, 44% 27.23% 25 43y 34 09%, 39.27%
17.00% —33 7% —F8 47% —18 13% -8 56% 2602% 797 15.25% 21,.90% 27.99% 3357%
18,00% —-50 04% —38 18% —27.28% —}725% -8 05% 0 39% 8.14% 15, 24% 21,76% 27, T3%
19, 00% —&6 35% —47 85% —38 50% -5 B5% — 18 24% -7 306 0 21% 5. 45% 15, 39% 21.76%
HOS
Eea 5,76 3,76% 10,7E% 13, 26% 15, 76% 15,76% 20,76% 25,06 o5 TEY, 28,76%
HEE
i <A OFA >
5.00% TG, 59 TS, T 51.05% 83.54% 55,07 55 65% a1, 57% 94 15% a7 03 100, 00,
G,00% T, G TE 95 75, 50 TT.T8% G0, 20 82 TT% 55 41% 85 14% Q0,25 93,874
T.00% Gl B2 67, 05% G, 55 T1.73% T4 AT% TS, G T9, P 81.97% G T3 87.558%
3,00% 55, 80 51, 00% 63, 70% 65,59 6T, 99 T, 45% T3.01% T5.63% TS 5% 81.14%
Q,00% 52 G3% S T BT 01% 55, 30 G1.65% G, 05 G5, 5T 59, 15% T80 T4 5%
10,00% 45 51% 45 43% 5061 52 85 55 17% 5T .54% 5, 99 G2 51% G5 11% 67, T9%
11,00% 59, 54% 47, 92% 44 07 45,274 45 53% 50, 85% 53 70% 5. T3% 55 5y G0, 20
12,00% 53.03% 35, 258% 57.55% 39, 54% 41, 7o 44 0 45, 55 45, 81% 51.50% 53.86%
13,00% st A 28 4o 50, 56% 32 67% 5 85 3709 58, 59 41, 75% 44 9% A5, T
14, 00% 19,61% 21 .58% 23 60% 25 GE% 2T 81 30, 00%, 52 05% 34 57 55,95% 39, 40%
15,00% 12, G0%, 14.53% 16,51% 15,55% 20 64% 27 TEY 2 a5y 2705 29 55 31.97%
16,00% A47% 736 Q30 11.29% 13, 34% 15, 44% 17, 55% 19,581% 27 05 24 42
17.00% -1 79% 0, 05% 1,97% 3,92 5,974, T.AT% 10, 05%, 12, 25% 14, 47% 16, 75%
18,00% -8 I7% —7 35% —5 5% -3 58% -1 85% 0 30% 2 45% 4 87% & 7% 8.97%
19,00% — 18 868% — 4 89% — 13 08% =77 19% -3 27% —7 360% —5 F5% —3 F2% =1 10% 1 08%
HUE
i 0.50% 1.00% 1.50% 2,00% 2.50% 3.00% 3.50% 4.00% 4.50% 5.00%
HEE
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CHOIALOL: K/hDF Of2IQl O M2 M JHSl FAISIZ 0IB3H0 st NLOIH BHLiol =X,
= Kol X M WOl =XE WEINLE M £Xtel B0l L0HRIH0l MHEtA HHE
= 2

O, 150812 HHEES 22 = Us DHBIE2 AHLOICH #2 HY0letH =EXNS0l o

S &Lt

HeldIFAHE 23 ZHO S HOl Hl=cot( &2 SdI0I0It 22 5EM S JIEE
2=Ch 2= 58S 182 JtEQ QESIL dd =M Call Bet(BtE)2 21 ot=0
Zdi0IoE XHalo JtEE &gt £ fold(EI)E2 call(tig)E &t Ol HHE 3w
call betel & HHOICH O & Ede= IHEE QESH=, kingdt AJt CF S0 U2 HIE 2
de O B, 08X g2 Z2s =S SdI0I0It JEHIH 8 = FOt2 g s =%
Ol 1HHE MI38tCH BtH king, A THE O JtX LD U2 call bet & It HHE3S Lefot
JPMZHCH 28 0 9= 22 Sd0I0 25 SHoS <012 1 Ol&(KHON, Z3t 8)
2 O =2 Z0| seldt=d 220l et BHEO0l SHAEC (ex MO 181, E3t 5081 S)
12 254 MY Sd82 00 ot A% #HEI(&X HE)W HIOAHY S5 UCH



