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% B EATEA QA WRaelE

4| ool | conz | 2ona | zond | 2008 | 200R(ED
N al| BHE oS 1.6 3 21 1.9 1.1 1.1
il DFS E71 1000 | 1000 | 1250 | 1250 | 1280
CHEFE A 7|~ TEERER S 5.7 8.6 7.4 3.3 5
DFS 1250 | 1280 | 1250 | 1250 | 1250 | 1250
MET AT HES2E | 67 3 E.2 2.7 1.7 1.9
DP3 1000 750 1000 | 1000 | 1000 | 1000
] e 7 7.1 5.2 7.9 a1 1.5
DPS 300 900 1250 | 1280 | 1250 | 1290
SARE AP R TEERE Y 5.9 5.4 E.7 1 1.7
DFS 1000 750 1000 | 1000 | 1000 | 1000

LA HETUE 5.4 8.5 7.3 E.F a1 4

DFS 100 100 100 100 100 100
HED M7~ TEEEEIIR £.9 E.3 5.0 21 2.4
DP3 BED 1000 | 1000 | 1000 | 1000 | 1000
e HE 28 | 6.3 E.4 E.4 2.3 1.4 2.5
DPS 200 200 100 200 200 200
FIZIp 2 A S48 | G2 £.7 £.2 B 5 5.3
DFS 1100 | 1500 | 1650 | 2000 | 1730 | 1730
(E1ILGA TEEREREEE E.5 7.3 £ 3.7 2.8
DFS 1250 | 1250 | 1600 | 1600 | 1500 | 1500
SKI TEEEER T 7.2 2.4 E.7 2.9 1.7
DP3 1950 | 1250 | 1600 | 1500 | 1500 | 1500
EEE 18,9 | 20.4 o0 519 | 2.3 | 21.9
EETEEEEY E.E E E.E E.d 3 2.4
EEN R 7.3 E.7 7.3 £.9 3.7 27

A& SMIC Research team 4
-2006\ wj@49)E-S 20059 DPSE 7|Fo® FA(HY %, 9)
-F7t= 2006 49 59 =7} U+

BT ElS AHEHE 29, ”ﬂﬂﬂﬁ FTAE 2= A AT JART WY

Eoltt. FHuMFFAE 1o BAuBTdE 24 v *2 AL T3, A7 JAB A
FrdE R A= WFFdES 715t o w3 #dd T2 fF¥EEs B =4
7kE fAC HlE "ojdoE 2ES 48 7 A

fil _1

o M
to 4

3. Valuation

FHE ] WA HS 15kel Research 49 A TR/ E FFolE Er)

2 vl 5dzte] wiE e FAskglon, of= skellA BQl niel o] vhEa} gk (AHAIRE

oz 0j = (F 2l) Z2EmM’) E/2B2
2005 1,552,815,198 3,398,729 456.8811453
2006E 1,721,645,542 3,646,465 472.1409755
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2007E 1,911,595,220 3,917,922 487.9104841

2008E 2,138,389,498 4,241,097  504.2066943
2009E 2,366,360,338 4,541,547  521.0471979
2010E 2,616,574,548 4,859,455  538.4501743

o] A5 E EUZE 201087149 H vl F7HES 10.9%, 11 ol 10%= 714 3)
gtk c1ol whE o sEele et gk

I of Al o &N | 2005/12 | 2006112 | 200712 | 2008/12 |
1,552,815,198 1,722,072,055 1,909,777,909 2,117,943,701
& S7t8 10.90% 10.90% 10.90% 10.90%
[ 2009/12 | 2010/12 | 201142 | 2012112 | 201342 | 201442 |
2,348,799,564 2,604,818,716 2,865,300,588 3,151,830,647 3,467,013,712 3,813,715,083
10.90% 10.00% 10.00% 10.00% 10.00% 10.00%
ol& WgoZ &% 84 Fete] NOPLATE F74sti 2% ngo R FCFE F4330e
H, o] v o] FHr}
| NOPLAT I 2005/12 | 200612 | 200712 | 2008/12 |
NOPLAT 24,644,019 43,645,362 48,402,706 53,678,601
[ 2009/12 | 2010/12 | 2011442 | 2012142 | 201342 |
59,529,569 66,018,292 72,620,121 79,882,133 87,870,346
| FCF I 2006/12 | 200712 | 2008M12 | 2009/12 |
FCF (62,037,279) 43,931,911 48,720,489 54,031,023
[ 2010112 | 2011/12 | 201212 | 201312 |
59,920,404 66,415,940 73,057,534 80,363,287

FCFe 35S FAIoY olA 4o WACCUEH AEn|4)S F3te] dA 71
2 golslar CV(Terminal Value)E tlsiFH w ).

WACCE 517] 98llA] Cost of equity®} Cost of debtS FafjoF st=H], A &
< g3 2t} (Capital Asset Pricing ModelZ} WACCel| th3gh ZAs &2 #|H
Fow AEFsr|w gt}

Cost of Equity
- Risk free rate: Syear T—-note (as of 27th close)
- Market risk premium: Goldman Sachs research ¢1-&

- Levered company beta: UBS research 21§
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Cost of equity

korean risk free rate

korean market risk premiumn
levered company beta
company risk premium
levered cost of equity

Cost of Debt

Cost of Borrowingg T3}7] 9]8to] < 2\d A+t

7% gt (4.03%)

2004 2005
ST Debt
CP of LT debt 2,693,800 3,001,670
Bonds
LT debt 19,965,200 18,708,530
IE 989,781 695,271
ST Debt
CP of LT debt 1,127,300 1,459,450
Bonds
LT debt 4,718,700 3,684,250
IE 242,419 184,752
ST Debt
CP of LT debt 1,498,541 1,703,808
Bonds
LT debt 17,353,147 18,857,338
IE 1,119,219 599,085

Cost of Debt

korean risk free rate
spread over risk free rate

cost of borrowing
Marginal Tax rate 27.50%

cost of debt 2.92%

Financing Structure

1915 i Borrowing ratex & ©]-&3a}
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Financing Structure

Equity

Current Price('000) 114.5
No. of shares in issue 4,055,025
Equity 464,300,363
Debt

ST debt -
Current Portion of LT borrowings -
Bonds 59,836,423
LT debt 37,243,878
Debt 97,080,301
D/C 17.29%
E/C 82.71%

* Stock Price: As of 28th April

AP WACCE +317] 989 E Target Financing Structures ©o]gslojof & wt
Research 4812 FCF 4= 7|7} %9} Financing Structure:™ 943 Aolg} 71434t}
o]2 HlEro g WACCE AXFIEY 10.11%7 =9t} oA v FCFES A 71X =

groldto] fsFal, o 7)o Terminal ValueE vlalF9 th2y Zto),

Total discounted FCF 201,883,355

cv

ROIC on New Investment
NOPLAT terminal growth

Ccv 946,288,592

FCHCV 599,699,805,191

ol A 2449 4,055,025% WHFTH, $F 9 7HX = 147,891¢¢] "o o= &
A F746 114,5009 3 Bl us Bolx oF 29%9] As oFo] Folglri= wo] )

AR s R mAZEEARG R o3k A AE5HY VoA, B e AdEE =
A FA7HAE Aol A FAAEAN A FARIE AFRGS Wolsit). o]& WlF oo
3t FF JHHE FAsrols oF 30%2 5 oAV} HoldE ARk 5

< & 4 Utk Research 4892 A7 &AM & o o]2{g kA o]H| <o
Aol (FF JaAUAAY o ie Z2AdF2ANAY Fo)) o daA F o AA
| A9E devt va AZEa 2AME FHE oY 1 A AA, FF DU|HoEE -

A,
o2

O
S
oe e

o e o
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NEE sEaatgrieel weh F4A9 BEd Ve FEAe] dfele AdF<

Aol el A7) AR & 23 Ao s vk

oj¢} e EAZEA Zview R el dACAM = AT AEE FEsta v
EAZFEB AR qFEeE AR QD SHolA HaprbEoel7] wiiEolth. A #AAE “AHg
EAZEE AR FAE 34 g RS sk WEeR ew AMAT|Ee] vidzled 3
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