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Valuation
Target Price: $121.1
Price: $90.92

Margin of Safety: 28%

MktCap.(billion):$504.27
ROE: 34.71%
Op.Magin: 18%

PER: 12.71

PBR: 4.33

Dividend Yield: 1.4 %
Major Sh.Holder:
Barclays UK 4.57%
State Street 3.16%
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(Unit: USD Million)

Exxon Mobil =< 0jl& X =2 Xt XIHE
|

(2 sow s reasmant i

| oiEey EBT  ¥oI2lE =019 EPS 3B7IE ROE P/E P/B
(%) ®) (%) (%) *) *)
2005 370680 59,928 16 36,130  6.41 96 325 9.44 3.06
2006. 377,635 680,56 18 39,500  7.01 93 347 1.3 3.93
2007.F 375194 68,312 19 40,713 7.23 3 323 1271 444
2008F 405772 77,193 19 46,007 817 13 2241 7.49 3.53
2009.F 417945 87,228 21 52,000  9.23 13 203 75 3.23

K= Exxon Mobil annual report, SMIC Research Team 5
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Analysis

1. Target Price $121.44 by Residual Income Valuation
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Jizoll 251 g JkRl  olamdin) 2k [T EXIXIALS SHISK= 7|Qi0| AL, 7|QI7FKIZ AEIIX|0| anchoring &
£ Residual Income ValuationO| Free Cash Flow to FirmECt= &St 402 THCH=ICE 0|0 O
I 22 bY2 Sof HY FUIS ME S O7IN MRE g 13%E TP 34zt B3 ROE
30%0]| A| 31H7F T payout ratio 13.22%S ZHOISIA] T3 26%0f 50% SHOISHA] AbESH Ha~
0| 2X|0|C} tE3h US Market Retume 1053%2 O= S&P 500 X|£:0| QI7t ASES 3147t
T2 A £X|0|Ck O|ZH B}0f AHES Cost of equity= 825%0|0, 8 Gl = 2007\H=E| 2017
L=A77kX|O|CE RIVOY|A Terminal valueS ZSl= Persistent factor= 0422 7}HSILE,

7 Zik= US $1210|H 0|2 Qlsf k= QFd DR 28%O0|Ct

E1.RV F 7™
Cost of Equity Beta US Market Premium Rf Growth Rate Omega

8.25% 0.7 5.78% 4.75% 13% 0.4
XI2: SMIC Research Team 5

118 1. Present value of Residual Income
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Il. oFM &0l SHH S Sl EMSEH M|AH| =|cf M7 3|A}

g mHlo] oA}l olamulo 1999 4 O|=Zo| CHEZX HMK3B|ALQl Az mulo| stHe Eg|
EHSE MA Z[Cf 2o MRaE ME ML M= X EHOf 7| o|ct 1870 A
A2 =l John D. Rockefeller | Standard Oil company &= 1911 1 34 79| 7|gio 2

o 2o olsf ZH =2l ALt O|HA Ehdst 2|ALS & Jersey Standard 2}

Socony & 242t &It DUz MFSHA| ECh Ol2s A ZUo| HLHS
Sof BB Azmele 2006 1 J|E 3776 O TH2{o] D44 2007 H At7|
7|1F 5040 o o A7pENMoz FHIS| MA Ao /7 2AAMCHR F=XE

HOFD QI daxpilo X MAH AMQA|Z0| Exxon, Mobil, Esso o] BEEiEZ
HZS THoiste or © MA 44X 8o 7ol M7 & 7[¥=2| K&

S (66%014)E Sof LB AMYYYS THSD YLk

2ol Al ot Azpue A7 3740] AE0rR A0 UCh AYzRY 0]90f o T0%E
XX|Sh= Upstream AMEE= MJ7 BAL AF7 AlF, Af 25 3 HOIE
Bttt Downstream A& = O E, Bl A A HOHE FEetCt Chemical
MNEEREE 24T Ar3tst HE2 71E R duas ot AE=ZL2 T NA
82,000 Ho| LMo 2 XAL| QOO Fairfax F Houston o 2 At oleHd2 of
30,000 of Fof Eotrt

Ex¢onMobil
1999 118 30¢
Exxon Mobil gt

XHAFRE $219 billion
MA =cf 2 7|

| Ex¢onMob

38 8. FAE o] H[Z=(20061)
9] million

i

KF=2: New York Times —1999
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RHIRET} 2A $SIA| %= EMS ZH=C} UAQE AL AlX, 712, QF,
oHIfo O|2L WML M MAZS T2 2%0/= FAHT Global Industry Cf,
Oof7|0fl EFAPELE| BOjOJ 0|2 Zt EofOict MESHHQl EXjel £ 7S
Q3le EM2 XL D UCL O|NE £ FYMHS 2= AQlo| EA MR0
=2 £0/0| BAEE AQYANE ERstD AMFAM O Y HOI} WS
2Z02 QRXEICH A2 MY Of{X| AQo| WM ML AR Ljo| MM 7}
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JHsHe AN 37K 842 BMBI0] MY & QICh ML ofHX|of g
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ZH AF ollLix| N - o oo o
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Loz ZZ3 AN MES 0|21 9= Non OECD 27}50| SX2 2L M8
OlHX| 82 WD QICh 7|ZE MIZESQ| MQ oKX AH|7} ZO{SX &2
o= Ao[7|of ® MHAXMO MY 40 Edxoz Z7psn QUCH Non
OECD Z7}59| ZAM ML ¢ 1 £E2 HY ZHOZ o551 7| Mo
M9 OHX| Se HHMS S X|USHE Aoz MUEC|

8 4. 17k 2000-2030H M7 of|HX| = B2 H|W 8 5. MAl M olHX| & =2 0|

15,267
Che 2t E Chel 28t E 13167
None OECD 1,253 11,132
one ’ 9,179
m Ol
m Coal 4 999
100 Gas
OECD 869
1971 2000 2010F 2020F 2030F
K2 IEA/World Energy Outlook 2002 K22 IEA/World Energy Outlook
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A= Renewable Energy: RD&D Priorities, OECD/IEA 2006
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1. Upstream Al 20k 270

T3 13. Cumulative upstream oil investment requirements in the reference case, 2005-2030
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L 20064 T, 2007 T A%2 T S| We o= Bm Siol Mol Sa3 Zws
WA 59 T 10| O SHE AOED ENHOSE T MU UM S soz
TetelCh

7 14, ddg2Hl A AR/ HE 37 15, X[9E ojE &
B iquids(kBD) ™ Gas(MFCD) Russia/Ca—____ Other
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T8 16. £ ChH| EWA} 0fEY S0

38 17. &4l ofH| EfA} Gross profit margin 50|

400,000,000 60.00%
350,000,000 50.00%
300’000[000 | oo \/
250,000,000 - —
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A& Company data, SMIC research team 5

At=: Company data, SMIC research team 5
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SRl NAFPac £2 DIz A2 FX 1k e RF o East A Jls o HXtE
%' 7tstn QUL E3| XtE XY |HOMel JF =& Al 2ut8eE g
O HAH3t= 7|22l Non-Aqueous Fluid Pack(NAFPac)S mQt&to 24 1 Mo
LYSIAE == mo|Z W B Y & 2d HOlE AHSHACL £ AL
71& E3| 7|&Ql Alternate Path technology(Shunts)@t SA|0| HE A| =&=3 [
O|2% TUFHO| 0%0] 2™t Wit 28 ISCHRE 0|E0 & = ULt

Ao 02{3t mate EAF CH| SAQ| LH{HE S8} A 22/ 0|
280 ot= A2z O[0{X|:2 UL} (SAF 3 Hat 40~50% O|d, EfAr 3 H
G 20%)

& 18. Non-Aqueous Fluid Pack with shunts

MH>

0 Viszous fluid carries grave

9 Gravel shurry enters open hioe

0 Flud passes through sereen and gravel fls epen hole

{0 Viszous flid returns

{6 Viscous fluld pushes non-auenus fufds fo surface

Az Aamyl Alple A

8 19. ZMALOH| 1 8EE $E T8 20. Shunts H&/0] M A| thH|
UPSTREAM RETURMN ON AVERAGE CAPITAL EMPLOYED HAFPAC COMPETITIVE AOVANTAGE
® EceonMobil @ Integrated Qil Competitor Averagal! IMN WEST AFRICA

(Percent)

B EweonMobil, 35 welks  ® Competilors, 25 wells

5 {percent of oif wel completans atempled)

1] 100
B0
30
[
» /""’§
40
10 20
o L] -
2002 2003 2004 2005 2006 Flawless Soreen Comgplete Gravel Sand Comrol
AR Qlagul Al 1A A2 Lloyd Jones, Well productivity =104
1) Royal Dutch Shell, BP 12|11 ChevronO| SEst A2 E EH5101 A&t
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(@)
© Downstream:= DownstreamOj|A{ = UpstreamOf|A| ‘d4tEl YARE HIECE, 0| FHSIH AlE
BRTEUOAIE 202 o &Y mofstn QICh f2tA] DownstreamOA{Q] Yot A F ZHX|2 Lt
A 0Ol
HE w0l B % AT A MMRE URE NT WHSE YR Refinemenywoln,
S HMZE 32U 59 238 S olfy /X YRE It= O Y (Marketing) £
20|t Downstream£0F SA| T S7t0f 3lQlo] TOjZS ZEAZK| O golo|ole
&Mooz SofLtn Qe EAO|CH
F 1. Downstream Q0| (ciel: USD million)
2002 2003 2004 2005 2006
Downstream ¥o|2! 1300 3516 5706 7992 8454
AEZ: Exxon Mobil Al = 10A
2. K&EQl | 19
MIAIZ|CHO] R A} dapulo NAH ACHo] ME A|MS EQstn QICh ZMALRl Royal Dutch
X&XoR Sk Shell2 dla=mulof His| SEA|HS 80%0| HE2D 1, BPE 60%0] 21tstCt.
BROFES] 2. E3L, MRE HHsA Y OpEIQl Refining Margin2 2004Hg 7|Z22 siA
Aoz E2 £FS SX3ID QU7 20 HE 2L X&MoZ YN
Z0l0| A= Yt

O3 21. FRAldel 2.

EQUITY CAPAGITY(!
m Distillation  z Conversion(2)
(indexed)

100

4
Exxoniobil Royal Dutch Shell

(1) Royal Dutch Shell and BP values calculated on a consistent basis with Exxonhobil,
based on public information.
(2) Conversion capacity includes cat cracking, hydrocracking, and coking

118 22. Regional Refining Margin

Regional refining margins
US dollars per barrel

USGC West Texas Sour Coking
MNWE Brent Cracking
M Singapore Dubai Hydrocracking

96 97 98 a9

00

(0] 0z 03 04 05 06 o

Note: The refining margins presented are benchmark margins for three major global refining
centres: US Gulf Coast (USGC), North West Europe {NWE - Rotierdam) and Singapore.

In each case, they are based on a single crude oil appropriate for that region and have aptimized
product yields based on a generic refinery configuration (cracking, hydrocracking or coking),
again appropriate for that region. The margins are on a semi-variable basis, i.e. the margin after
all variable costs and fixed energy costs.

AH2: ExxonMobil. IR

) s wtnn ivctmens i

ALZ: BP statistic.
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APPENDIX : dl&54] financial statements

Assets

Current Assets

Cash And Cash
Equivalents

Short Term

MNet Receivables
Inventory

Cther Current Assets

Total Current Assets

Long Term
Investments

FFE

Goodwill

Intangible Assets
Accumulated
Other Assets
Deferred Long Term
Asset Charges

Total Assets

31-Dec-06
32,848,000

28.942.000
10.714.000
3.273.000

75,777,000

23.237.000

113.687.000

6.314.000

219,015,000

31-Dec-05
33,275,000

27.454.000
9.321.000
3.262.000

73,342,000

20,592.000

107.010.000

7.391.000

208,335,000

Liabilities
31-Dec-04 Current Liahilities
23,135,000 |Accounts Payable

- |Short/Current Long

25,359,000 |Other Current
9,487,000
2.396.000 Total Current

Long Term Debt

60,377,000 Other Liabilities

Deferred Long Term
Liahility Charges
108.639.000 Minority Interest

18.404.000

- Total Liabilities

7,836,000 Stockholders’ Equity

Common Stock

Retained Eamings
195,256,000 Treasury Stock

Capital Surplus

Cther Stockholder

Total Stockholder
Equity

31-Dec-06
47,115,000
1,702,000

48,817,000
6.645.000

21.047.000

24.858.000

3.804.000

105,171,000

4.7586.000

-83.387.000

-2,762,000

31-Dec05  31-Dec-04
44 536,000 39,701,000
1,771,000 3,280,000

46,307,000 42,981,000
6,220,000  §.965.000

20,181.000 17.129.000

24,441,000 24425000

97,149,000 93,500,000

5,743,000  5.067.000

195,207,000 163,335,000 134.818.000

-55.347.000 -38,214.000

-2.545.000 55.000

113,844,000 111,186,000 101,756,000
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4

2

= Income Statement
> 9
= < PERIOD ENDING 31-Dec-06 31-Dec-05 31-Dec-04
g‘ Total Revenue 377,635,000 370,680,000 298,035,000
@)
O

Cost of Revenue 213,255,000 213,002,000 163,547,000

Gross Profit 164,380,000 157,678,000 134,488,000

Operating Expenses
Research - -

Selling General and o4 027 000 86.698.000 82,066,000
Administrative

[Mon Recurring - -
Others 11,416,000 10,253,000 9,767,000

Total Operating - -

Operating Income 69,107,000 60,727,000 42,655,000
Income from Continuing Operations

Total Other - - 776,000
Eamings Before 6a.056.000 59.925.000 41.879.000
Interest Expense 654,000 496,000 638,000
Income Before Tax 67,402,000 59 432 000 41,241,000
Income Tax 27,902,000 23,302,000 15,911,000
Minaority Interest -1,051.000 799,000 -
lMet Income From 39.500.000 36.130.000 25,330,000

Mon-recurring Events

Discontinued - -
Extraordinary ltems - -
Effect Of Accounting - -
Other ltems - -

Net Income 39,500,000 36,130,000 25,330,000

Preferred Stock - -

Net Income $39,500,000  $36,130,000  $25,330,000
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