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Analysis
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SMIC 7| &M

6 AEIQXIE|AEHE - - 123,810 5.07% 123,810 5.07%
7 TR 104,556 4.28% - - 104,556 4.28%
8 S2M 104,076 4.26% - - 104,076 4.26%
oA 1,108,830 4540% 853,500 34.95% 1,962,330 80.35%
XFZ: Research Team 1 Database
ZoiFEF o EAIAS HEET 32 AT F7I 512 715
108 17¢ X w=z2|0re| zofFEF A S A QS0 A/ X2 B2
36.45%0|Ct. A% 5 1H SO 250471 2 Qe AEjo|22 20094 78 10
YAz 3AA 2ME FZAEX $S A0ICL BE20x7t EH T S0 =
ol 4% tUHe=R FIt ofF gt ¥ 7tedol ULt DX B[S
DA HFASS =0 F7H0 2 d¥¢E FX| XoIAtts #22 ol
SHEf YHiol= =45t w=2|0te] F7t7F A 2AEAHEX| $E Ao|2t= At
= HrEett
a2 13. 2008 10¥ 179 7|& FRFFO| FAlA L g
HEF e
#9 28(8%)
=SB AEg s EX
1 o| X &l 534,879 17.58% 534,879 17.58%
2 R 207,432 6.82% 207,432 6.82%
3 Corevest New Frontier Partners 180,263 5.93% 180,263 5.93%
4 =g 157,887 5.19% 157,887 5.19%
5 SHO|ITH 2 E Xt X3t 119,390 3.92% 119,390 3.92%
6 2R 104,556 3.44% 104,556 3.44%
7 S84 104,076 342% 104,076 3.42%
8 AEIQXIE|HETHE 69,110 2.27% 69,110 2.27%
9 Corevest Partners 35,000 1.15% 35,000 1.15%
10 AEIEXRTHZ3S 5,000 0.16% 5,000 0.16%
A 1,517,593 49.89% 1,517,593 49.89%
XFZ: Research Team 1 Database
CIME, CECIXEAA 52 X2 ERstE A /=7 HEQ ANHAETL
o4 = F Ao ZUHoi+E Sl X2 708%E 2% 20 FFO0f 22t B2
O| Ofx{ZFCt

e e

SHIE Fxi2st BaE o8l ASOHEXIHTAE
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At

Authentec

Cogent

L-1

Proportion

Rank

0.35

Business Model

0.15

Market Position

0.30

Growth

0.10

Operating Margin

0.10

Financial Status

Authentec

Cogent

L-1

Score

233

35.0

117

35

Business

5.0

15.0

10.0

15

Market Position

10.0

20.0

30.0

30

Growth

33

10.0

6.7

10

Operating Margin

33

10.0

6.7

10

Financial Status

45.0

90.0

65.0

100

Overall

22.50

45.00

32.50

100

Weight
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418 SMIC 7| 24
o
2]
iy
g
é’ < L-1 Cogent  Authentec Weighted
8 Average Suprema
g Weight 100 32.50 45.00 22.50 Average
(@]
@) Market Capitalization (& &) intraday, 2008-10-16 9,788 10,878 720 - - 875
Revenues (o &) ttm; Trailing Twelve Months 6,595 1,279 870 - - 174
EBITDA (& €l) ttm 883 415 7 - - 77
Operating Margin ttm 5.09%  30.60% -0.66% - - 43.98%
Quarterly Revenues Growth 2008 2nd, Year on Year 60.90% -16.80%  49.70% - - 91.98%
PER Trailing P/E (ttm, intraday): 23.34 25.42 23.80 24.19 24.38 12.86
Diluted EPS (&) Trailing EPS (ttm) 51745 471.60 103.49 - - 2,236.46

1 USD = 1,334 KRW

DJIA PER KOSPI PER Discount Rate Weighted Average PER = Suprema EPS (ttm) Target Price
12.73 9.58 24.74% 24.38 2,236 ¥41,032

Target Price = Weighted Average PER * (1-Discount Rate) * Suprema EPS (ttm)

X' 12708, 20073 SHEEZ|QF 2008 &8tY7| SOt FZ 2|07 7|E3t EPSEte 2
7b 4103280] EEE|O] HHFTH 287508 CiiH 4272%¢| OHHOIEIS
US HOB HUBLL HIL2|0P} Q0j0] DHIES 0loj7tn U 7|
Ofgt mf, 2008 7|% EPSE 0% WRO|O|MOIN AFST EPSHLL Cf

H
Jio
e

v

mo oo HI
W Mo ot
e g

ro

_>,i

o]

Il

HE o o

2. FCFF; Free Cash Flow to the Firm

O = M{H|H| S ; 2008~2012
EELEE 35.88% 35.88%
S ST ILA AFZHY| 3.35%% 3.35%
SEHE=dAE 17.96% 17.96%
eI 11.50% 11.50%
£ DS TEILA 5. 79% 5.79%
7|Ep e H 2Rt 2.74% 274%
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SMIC 7| &M

n
o —
2]
.Z’ 2007 2008 2009 2010 2011 2012
o] 5 AHDR = 8 11,217,800 22,611,078 36,349,954 50,420,955 61,734,761 69,672,382
>, [w) == 5,955,671 14,230,514 25,272,790 36,984,010 46,274,463 52,313,767
o <,: SR LS (A=) 2471% 1236% 61.8% 30.9% 15.4%|
I e 2,284,947 7,931,754 17,732,655 28,688,366 37,550,588 43,350,528
o, FEELTE(E2H) 401%" 200%" 10.0%" 5.0%" 2.5%]
E NERR R 4,347,501 5,000,060 7,310,565 8,043,117 8,446,006 8,657,681
o OF =% 44 TS (AFIS)
&) HAHEA I AFS 0 0 0 0 0 0
=% A EE(7|ED -35.4% 10.0% 10.0% 10.0% 10.0%|
7|Et 323,223 208,700 229,570 252,527 277,780 305,558
i3 4362129 8,380,564 11,077,164 13,436,945 15,460,298 17,358,615
FEREEE(N 2T 35.6% 17.8% 8.9% 44% 2.2%
HEIMAIAT 3,249,034 4,404,662 5,187,994 5,649,315 5,900,486 6,031,655
ERNAE(EEN) 1403%" 701%" 351%" 175%" 8.8%)|
AEoAEEN 774,517 1,860,436 3,164,656 4,273,815 5,022,950 5,463,105
IHE % 2 L E(AFS) 300% 30.0% 30.0% 30.0%|
FREA I AFS 0 1,987,500 2,583,750 3,358,875 4,366,538 5,676,499
SR LTECIED -46.4% 10.0% 10.0% 10.0% 10.0%]
7IE} 238,578 127 967 140,764 154,840 170,324 187,357
FEEEEEE 11,717,800 22,611,078 36,349,954 50,420,955 51,734,761 59,672,382
SR LELENEE) 122.9% 85.8% 49.8% 26.5% 13.7%|
NEE e 5,533,981 12,336,415 22,920,649 " 34,337,681 | 43,451,074 7 40,382,183
HEE LTS (=) T 55.2%" 31.8% 17.6% 9.4% 4.8%
R 5,122,018 7,950,496 10475221 7 12,317,032 7 13,469,046 " 14,120,785
=% 2 TS (AFIS) 4 300% 30.0% 30.0% 30.0%|
HA A 3 AFS 0 1,987,500 2583750 " 3,358,875 7 4,366,538 " 5,676,499
TEEREEE T -401%" 100% 10.0% 10.0% 10.0%)
7|Et 561,801 336,667 370,334 407,367 448,104 492,914
SIEEZAnE 101.6% 60.8% 38.7% 22.4% 12.9%]
0 AFEBTT 4,025,313 8,112,855 13,042,363 18,091,039 22,150,432 24,998,451
NOPLAT 2,918,352 5,881,820 9,742,645 14,111,010 17,277,337 19,498,791
(+)2 SEAA AZHH| 375,348 757471 1,217,723 1,689,102 2,068,115 2,334,025
=320 3,293,700 6,639,291 10,960,369 15,800,112 10,345,452 21,832,816
EEEEREE] 2,014,290 4,060,950 6,528,452 9,055,604 11,087,563 12,513,160
QT IERA 1,289,937 2,600,274 4,180,245 5,798,410 7,009,498 8,012,324
7|Et QS SR 307,906 619,544 995,989 1,381,534 1,691,532 1,909,023
IC 3,612,133 7,280,767 11,704,685 16,235,548 19,878,593 22,434,507
O 4ROIC(E ) 93.4% 108.0% 102.6% 101.0% 95.7% 92.2%|
HAROICEF| &) 1108% 162.8% 133.8% 120.6% 106.4% 98.1%|
[T 3,668,634 4,423,918 4,530,862 3,643,046 2,555,014
(+)2 SEIA M| 757,471 1,217,723 1,689,102 2,068,115 2,334,025
=E 7} 4,426,105 5,641,641 5,210,965 5,711,160 4,889,039
5,318,728 16,942,878
Z017|7t 025 1.25 225 325 425
= IEI}R] 2,144 644 4,544,580 7,217,863 9,057,712 9,924,820
WACC 13.41%| ST 13.41%|
SRAALE 0.00% AVIFS U EHEt 1.14593
044 ROIC(ZTHA) 92.16% SEAFZZ0Y 7.31%|
FCFFER(20HA) 19,498,791 3E0H| 2L UE (FEHB) 5.03%|
Terminal Value 145,407,318
WACC 13.41%
TIHILR| O] B¢ 32,889,628 TpOIZ IR (0| AR S 7R 62,500
PV of TV 5,176,878 FZX| ST (A THEY 87,457,500
3 + ABRNSTIEA 3,565,568 SIHETEE 16.44%|
H| S S ApAt 3,573,771
Walue of the Firm 125,205,845
(-)Value of the Debt 62,500
kAL 0 .
AFIFARMH Z 5/0 5
SUF BHET
SHF LRRL:
(-) Value of the prefered stocks 0
Walue of the Equity 125,143,345
LEFM= YEEERE
B A=A 2 '
# 41,139
# 28,750
0= 43%
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Appendix 1
O M7=
au NI 20051 20064 2007
EA=IIS 19430%  3691% 117.87%
EXAMETIE 5544%  118.02% 62.87%
484
ol X} ZE R 0| A ST+ 788.89%  39.61%  270.78%
7| 40|2EItS 93589%  39.69%  205.23%
EXES|H S 1228 0853 1023
SHE A X DRFAFS|F S 7828] 5558 6233
=™ E 22.453] 16.253] 11.583]
VESESNTEY 5332%  5396%  5349%
O 5 0 4 O] K A} 2R 0] 2l 2 2318%  2364%  4023%
aoly ETPIEES 2318%  2529%  3543%
SRR O MR O[22 2819%  20.12%  41.18%
o =] =
X 7| b2 0[]0l = 3586%  2517%  42.26%
=PV == 23.87% 12.36% 19.25%
S olEL 8.29% 1.80% 0.46%
rgd
ozHg 311.84%  87572%  377.51%
SHXHH| 8 216.99%  709.91%  260.12%
O QOIChAITH = &
T E\AIgEE 20054 20064 20074 20084
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SMIC 7| 2A
4
2

o Tés (Mo62[)  (M077])  (X[087]) (K097 &)
g < QEXFA 2,031 6,540 7,591 11,910
g CHEFRFAE 1,140 4,588 3,566 7,873
> X D XpAE 618 1,238 2,360 4,037
H| 9 = X} AH 1,733 1,798 5,989 6,198
EX}RpAH 580 3,574 3,398
S RFAH 1,058 1,232 1,290 1,297
S KA 94 261 649 917
7|EPH| S = RFAH 304 477 587
RFAFZE A 3,764 8,338 13,580 18,108
H| S = = x| 651 747 2,011 227
SXEA 898 917 2,192 2,733
N =] 330 407 1,221 1,221
e 2 1,418 4,535 3,717 3,717
olao= 1,118 2,479 6,450 10,437

PN g EAS

NICEY| 2,866 7,421 11,388 15,375
Bl 9 XpEEZ 3,764 8,338 13,580 18,108

20054 20064 20074 2008
(M067]) (M077]) (M087]) (HM097| 7]

Oj 2 o 3,761 5149 11,218 10,428
o =2 7t 1,756 2,371 5,218 4,261
oj==0|9 2,005 2,778 6,000 6,167
ThOfH| Q22| H) 1,156 1,625 1,975 1,279
geiolQl 849 1,154 4,025 2,372

o: LesRe] Bl 61 128 538 152
A oioH|E 39 64 50 83
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Appendix 2

1. AMHA valuation?| 7}H
#Fr2|0ret Hlw 7ts3t sli2|7| @22+ L-1 Identity Solution, Cogent, Authentec,
NEC, Sagem Morpho, Motorola, Crossmatch §2 &2 &+ ULt O] FOA 1969
H MA F|ZEXZE AFISE 7S50 MA A|&S AASID = NEC, SAFRANIE 9|
AtB|AL2  AFIS B 29| X2l Sagem Morpho, LivsScannerd| ZdME X|H
Crossmatch= H|AMZ7|Y0|B 2 H|w7} O{HLCt ESH Motorola= FBIO| AFISE
=otE Printak& 2000 QI4=5tH AIZ0| Foot Efo|2= XFHHQl H|w7t
olO| Sfcta EHERSHICE M2t X 0|7 A[EO| &

s X2, S, QHHQIA & CHYoh Hio|R Q1A FOpof| FEStY QU= L-13t X2
(o]

QIMEEM S AFIS HE2 THOfSH= Cogent, X[Z QAN Al AuthentecZ

O om -o0 ok

Hlmo F=ds 7Iot7| oty H|=L A RO 035 AY ZX|M0| 015 &

Ol 030, S0|EN 0.10, xHF&EHO| 0.109] HIZS T2 M 7|2t +=2|0f
of A HEE JIZOR #95 WL Y 2o 191007 HF BAel He
£ 2%0A TH "2 2/32, 3RI0|A 1/3& £0i5t= A=z AT Y5,
3 ZME Jt5EHAse L-10f 325 Cogentd 45.0, AuthentecOf 22.59| 7}E5X|E
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= 20114 Oj=<d: 2010 Of=< * (2010H°2| 2009 H CHH| D= MEAE *1/2)
()
§<q 20124 OjZ=<d: 20114 Of=< * (2011H°2| 2010 H CHH| D= MEAE *1/2)
Q,
g
o
= HEay 2= 2007 = AfHt7| CHH| 2008 A &EL7| H&EE
“~z 222.79%
K2 QA A A A L= 100.24%
s 154.51%
= 99.87%
AZ2olMEZM W= 280.04%
2 110.76%
>= N/A
NZ TR HE=T| B AFIS W= N/A
A N/A
~z 24.47%
7|Et L == -65.44%
SHA| -14.10%
az 135.14%
HEA L= 171.87%
&7 147.21%
== N/A
29 29 T'ES 142.63%
2 142.63%
az 135.14%
BHA| L == 171.69%
S| 147.20%
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